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Figure 9.1 Different types of economies3

Source: Johansson, A., Kisch, P. and Mirata, M. (2005) Distributed economies – A new engine for 
innovation, Journal of Cleaner Production, Vol. 13, pp.971–9. Available at http://en.wikipedia.org/
wiki/Distributed_economy. 

groups of market actors who are networking. A distributed economy could 
not thrive without the technologies associated with the digital economy, 
mobile computing, wireless broadband and related developments in digital 
and software applications.

The relationships in a distributed economy are much more complex than 
those in a centralized economy. The whole economy is more stable because 
each leaf node no longer relies on just one central node. It enables entities 
within the network to work much more with regional or local resources, 
human capital, knowledge, technology and so on. It also makes the entities 
more flexible to respond to local market needs, thus generating a bigger 
innovation drive. Information technology can be shared much more easily 
and small-scale production facilities are becoming cheaper. 

This shift not only changes the basis of competition for companies but also 
blurs – and even removes – the boundaries between entire industries, along 
with those that have existed between producers and consumers, as illus-
trated by the concept of the virtual market. Distributed capitalism encom-
passes the myriad ways in which production and consumption  increasingly 
depend on distributed assets, distributed information and distributed social 
and management systems. In a distributed economy  traditional and new 
market actors operate in a dual trading arena (Figure 9.2).

Market actors in a distributed economy

The development of the digital economy is shaping a dual trading arena 
with two types of market: GTMs and Global Digital Markets (GDMs). The 

3 A term coined in Johansson, A., Kisch, P. and Mirata, M. (2005) Distributed 
 economies – a new engine for innovation, Journal of Cleaner Production, Vol. 13, 
pp.971–9, available at http://en.wikipedia.org/wiki/Distributed_economy.
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